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April 24, 2020 

 

The Honorable Donald J. Trump 

President 

The White House 

1600 Pennsylvania Ave., NW 

Washington, DC 20500 

 

Dear Mr. President: 

  

I want to thank you for your tremendous support for our American energy industry and your 

leadership during the current public health and economic crises. The Gulf of Mexico plays an 

integral role in producing the energy to fuel America and in Louisiana, our communities are the 

epicenter for servicing this offshore oil and gas industry.  Now, during these unprecedented times 

we need your bold leadership to save over 500,000 jobs that are directly tied to the offshore oil 

and gas industry. 

  

Our Association…  

Houma-Terrebonne Chamber of Commerce 

6133 Hwy 311 

Houma, LA 70360 

  

Louisiana supports 17% of our nation’s energy production and we serve as the epicenter for 

servicing the offshore oil and gas industry in the Gulf of Mexico.  Louisiana is home to many 

small and medium-sized companies who provide the goods and services to the offshore oil and 

gas companies and depend on a healthy and thriving offshore industry.  In Louisiana 50,000 jobs 

are at risk.  

  

The demise of the offshore oil and gas industry is having a direct and severe impact on our 

service companies. Since the decline in oil and gas prices, our local businesses have had to make 

drastic cost reductions. And now today, due to the current crises many of Louisiana’s local 

service companies are taking draconian measures, such as laying off or furloughing employees, 

just to stay in business. 

  

I write to you today to call your urgent attention to our offshore oil and gas industry and the need 

to take action immediately in order to ensure the survival of our local service companies and our 

economy. If drastic measures are not taken immediately to turn around our offshore industry our 

coastal communities will suffer greatly. Currently, it is uneconomical to produce which in turn is 

costing the federal taxpayer and conservation benefits. Worst of all, it is leading to shut-ins that 

will never come back online and major job creating projects canceled, reduced in size, or delayed 

until conditions improve.  
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I support the actions put forth by the Louisiana Mid-Continent Oil and Gas Association 

(LMOGA) in their letter dated April 2, 2020, which includes: 

1. Immediately and temporarily suspending or reducing royalty rates for all producers in the 

Gulf of Mexico. 

2. Grant a 3-year extension of the primary lease term of non-producing federal oil and gas 

leases in the Gulf of Mexico to any company requesting one on an expedited or even 

automatic basis, and grant or extend Suspensions of Operations (SOO) and Suspensions 

of Production (SOP), to the fullest length allowed by law on federal oil and gas producing 

leases, or leases determined capable of producing, that have been properly maintained in 

full force and effect by lessees under applicable regulations.  

3. Grant an extension of time for the management of Asset Retirement Obligations to 

offshore operators. 

4. Consider appropriate mechanisms to ensure critical inactive infrastructure is protected in 

the event production is shut in due to global crude oil oversupply resulting in production 

shut-in. 

  

We understand the concerns of the impacts of reduced royalty rates on state revenues like 

Louisiana. The Gulf of Mexico Energy Security Act (GOMESA) revenues received to date by 

Louisiana total over $300 million are dedicated to much needed coastal restoration and 

protection projects. However, without a healthy and thriving offshore oil and gas industry, future 

offshore revenues will completely evaporate. 

  

Some will say that providing any economic relief to the offshore oil and gas industry is a “bail 

out” and is helping “Big Oil;” however, this is about helping local economies, our state 

economy, our small businesses, and the much needed jobs. We are proud to produce 17% of our 

nation’s dependent crude oil and today we ask for your bold and direct leadership that will allow 

the people of Louisiana to continue to do so. 

  

Producing American energy is the heartbeat of Louisiana.  Taking immediate action is critical to 

our survival and the survival of many small businesses. 

  

Sincerely, 

 

 

 

Chuck Weaver, Jr. 

Chairman of Houma-Terrebonne Chamber of Commerce 
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cc: The Honorable Mike Pence, Vice President of the United States 

 The Honorable David Bernhardt, Secretary of Interior 

 The Honorable Dan Brouillette, Secretary of Energy 

 The Honorable Kate MacGregor, Deputy Secretary of Interior 

 The Honorable Bill Cassidy, U.S. Senator 

The Honorable John Kennedy, U.S. Senator  



The Honorable Steve Scalise, U.S. Representative 

The Honorable Cedric Richmond, U.S. Representative 

The Honorable Ralph Abraham, U.S. Representative 

The Honorable Garret Graves, U.S. Representative 

The Honorable Mike Johnson, U.S. Representative 

The Honorable Clay Higgins, U.S. Representative 

  

 

 


